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Grain 

 
EU Wheat: Prices increased significantly in July and 
the beginning of August, and reached their peak 
levels during the first week of August, after Russia 
announced a ban on wheat exports. The harvest in 
Germany continues to be delayed by recurring rain-
fall. The quality is heterogeneous, depending on the 
region and the rain the crop received before har-
vest. All market participants are nervous and wait 
until the harvest has made more progress. France is 
exporting more, especially to Egypt and Algeria.  
EU Maize: Over the past few weeks, prices have 
only partially followed the strong increase of wheat 
prices. The attractiveness of maize has therefore 
increased and thus it is expected to be used more 
by the mixed feed industry. Due to the increased 
demand and a lower EU production in 2010, addi-
tional third country imports into the EU are antici-
pated.  
EU Malting Barley: The harvest in France is almost 
finished, except for the northern regions. The quality 
of the winter barley as well as of spring malting bar-
ley is good. The yield is currently slightly below av-
erage. Also southern England reports a good spring 

and winter barley harvest, but due to rains in the 
eastern parts of England harvesting will be delayed. 
In Germany and many parts of Central Europe, rain 
is delaying the harvest. This will, most likely, impact 
the quality. The conditions in Scandinavia continue 
to be good. The demand for malting barley remains 
limited, and the prices for wheat and feed barley 
have increased significantly, which is why parts of 
the winter malting barley is sold as feed barley.  
International Malting Barley: Conditions in Can-
ada have improved significantly. The seeding in 
South America is slightly delayed, but almost fin-
ished now. The planted acreage was reduced due 
to continued rains in the south of Brazil and Uru-
guay. The growing conditions in South Australia are 
good, but Western Australia still needs some rain. 
Due to the high prices, there is little demand on the 
international market. 
 EU Feed Barley: The price volatility has signifi-
cantly increased over the past few weeks. Farmers 
have sold the majority of their barley. The develop-
ment of the market will significantly depend on the 
execution of exports.

 
Oilseeds/Oilmeals 

 
Soybeans: The weather conditions in the US re-
main good, even though the US Delta is a little too 
dry. The most recent report of the US Department 
of Agriculture (USDA) has increased the soybean 
yield to 44 bushels/acre, which should lead to the 
production of 3,433 million bushels and thus a re-
cord harvest. At the same time, however, the de-
mand was increased by 88 million bushels, so that 
the ending stocks for the 2010/11 marketing year 
are expected to be around 360 million bushels. The 
international trade with soybeans continues to be 
high, and is especially driven by the high demand 
from China.  
Rapeseed Meal: The prices that are paid continue 
to be high. The interim high of 197 Euros per ton 

for deliveries from November to January has 
dropped by up to 10 Euros per ton, but now, there 
is also more purchasing interest from the com-
pound feed industry. Due to improved processing 
margins, the oil mills have brought more rapeseed 
meal on the market. Ireland and France reported 
demand, whereas Spain continues to remain quiet. 
Lower volumes with significant discounts compared 
with North European goods are traded out of the 
Black Sea region. Stable or increasing prices are 
expected.  
Sunflower Meal: No business is reported for the 
old crop, and new crop trade has come to a stand-
still due to steadily increasing sales prices. The 
market participants are waiting for the new harvest. 
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Other Feedstuffs 

 
Oil cakes: The markets for palm expellers were 
influenced by the developments on the grain mar-
ket. Increased demand and lower arrivals in July 
and August have brought the stocks in Europe sig-
nificantly down, and thus lead to premiums for the 
earliest arrivals. In the meantime, European con-
sumers also bought for arrivals later this year. In 
spite of the slightly improved raw materials supply, 
producers in both countries of origins have had 
good pre-sales and continue to benefit from the 
good demand coming out of New Zealand and 
Europe. 
Beet Pulp Pellets: The prices have developed in 
line with the grain market, but sales volumes have 
dropped significantly. Only limited amounts of old-
crop goods are still available. The growing condi-
tions for sugar beets vary widely. Whereas the par-
tially dry weather in the north has delayed the 
growth of the beets, regular rainfall in the southern 

areas has lead to normal development. Overall, 
however, a lower yield potential is to be expected. 
Due to the heat wave in Eastern Europe, yields in 
Russia are expected significantly lower.  
Citrus Pellets: Similar to other feedstuffs, the citrus 
market got firmer with significantly reduced de-
mand. The shipments from Brazil are at a normal 
seasonal level, but somewhat more product is 
shipped to Ireland and the United Kingdom.  
Molasses: Prices became slightly firmer due to 
higher demand. It could turn difficult to ensure an 
adequate supply for the period January to Septem-
ber 2011. The sugar industry is quite sold out and 
pre-harvest results of the new crop hint at lower 
yields.  
Glycerin: Demand for spot delivery as well as for 
later positions until June 2011 is good. Prices have 
thus stabilized on a high level.

 
Fertilizers 

 
Nitrogen: Worldwide, prices for urea increased 
sharply in recent weeks due to a constant demand 
from the USA, India and Latin America and sup-
ported by the current high grain prices. The price 
for prilled urea in Yuzhny climbed to US$ 290 FOB 
and that for Egyptian goods currently stands at 

US$ 315-320 FOB. 
Phosphate: Prices are very firm as further demand 
is coming from the countries of destination and due 
to the fact that most producers have already sold 
their goods in advance and are demanding higher 
prices now for new deliveries.

 
Germany 

 
The grain harvest in Germany has been delayed 
so far due to repeated rainfall. Also the rapeseed 
harvest has not been finished yet, and many farm-
ers will try to harvest their wheat fields before re-
turning to rapeseed. The harvest progress in Ger-
many is heterogeneous, depending on the weather 
situation. On the west coast of Schleswig-Holstein, 
for example, 75% of the wheat fields were har-
vested by mid-August, whereas on the east coast 
and in Mecklenburg-Vorpommern, only approx. 15-
20% had been harvested. The rainfall in August did 

not only negatively impact the harvest progress, 
but also the quality of the grain. There are great 
differences from one region to another, which 
range from near normal quality to significantly re-
duced quality. Additional rain could increasingly 
damage the quality of the grain and could lead to a 
higher amount of feed wheat. 
The estimated grain yield of 66 dt/ha should remain 
below last year's high level of 72 dt/ha and also 
below the five-year average of almost 67 dt/ha. 
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The grain harvest in Germany should, with almost 
44 million tons, be much lower than the 50 million 
tons in the previous year: wheat 23.4 (25.2) million 
tons, barley 10.3 (12.3) million tons, including 
spring barley 1.7 (2.2) million tons, corn 4.3 (4.6) 
million tons, rye 3.1 (4.1) million tons, oats 0.7 (0.8) 
million tons and triticale 2.2 (2.5) million tons. In 
spite of a slightly higher acreage, the rapeseed 
production of 5.6 million tons will, based on our 
estimates, also be significantly below last year’s 
6.3 million tons, because the very good yields that 
were achieved in 2009 could not be repeated. 
The grain exports for the period from July 2009 to 
May 2010 amounted to 12.0 million tons compared 
to 12.3 million tons exported in the same period of 

the previous year. 6.5 (6.7) million tons were ex-
ported to other EU countries and 5.6 (5.7) million 
tons to non-EU countries. The wheat exports 
reached 8.4 (7.9) million tons, wheat flour exports 
559,000 (470,000) tons, barley exports 900,000 
(1.7 million) tons and rye exports 454,000 
(386,000) tons.  
During the same period, 6.9 (7.2) million tons of 
grain were imported, including 6.7 (7.0) million 
tons from other EU countries and 263,000 
(234,000) tons from non-EU countries. In total, 2.8 
(3.3) million tons of wheat, 862,000 (1.1) million 
tons of barley, 1.9 (1.4) million tons of maize, 
325,000 (254,000) tons of rye, and 246,000 
(251,000) tons of malt were imported. 

 
CONCERNING AGRICULTURAL POLICY: 

The International Grain Market in the 2010/2011 Marketing Year 
 

Over the past two months, the prices for wheat 
have increased at a rate that many market ob-
servers had not believed possible. Between June 
28 and August 5, the prices for the September 
contract at the Paris Board of Trade Matif climbed 
from 130 to 225 €/t, and at the Chicago Board of 
Trade, it rose from 4.50 to 7.86 US$/bushel. This 
development between July 1 and July 31 was the 
steepest price increase within one month since 
1972, when the Soviet Union purchased large 
quantities of wheat from the USA as part of the 
famous "great grain robbery". Aside from corn, the 
prices for all other major grains increased in the 
wake of the increasing wheat prices. This most 
recent price rally was triggered by unusually hot 
and dry weather conditions in many parts of Eu-
rope, which are still prevailing in Russia and 
Ukraine, and which have significantly lowered the 
yield potential of crops. Already in May and June, 
unusually strong and long rains in Canada had 
significantly impacted planting, and ultimately led 
to a sharply lower acreage. At the same time, the 
large funds again increased their activities on the 
international grain exchanges. Against this back-
drop, we will take a closer look at the current situa-
tion on the international grain markets. 

According to the United States Department of Agri-
culture (USDA), global grain production (excluding 
rice) should achieve good results during the 
2010/11 marketing year, totaling 1.753 billion tons, 
but falling almost 30 million tons or 2% short of last 
year's harvest. The estimated harvested acreage is 
only 529 (prior year: 531) million hectares. This is 
the lowest level in four years and approximately 10 
million hectares less than in the 2008/09 record 
year. According to the USDA, the yield with 3.3 
(3.4) t/ha is also expected to be slightly lower. 
 
Since some of the most important exporting coun-
tries experienced weather problems over the past 
few weeks and months, and several traditionally 
importing countries were able to benefit from the 
stocks they had built up over the past two years, 
international grain trading should also decline in 
2010/11. The USDA now only projects a trade vo-
lume of 240 million tons, following 248 million tons 
in 2009/2010 and 256 million tons in 2008/09. 
 
While grain production during the past years had 
repeatedly been subject to fluctuations, demand is 
unabatedly increasing due to the global population 
growth and increasing prosperity in the emerging 
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countries. Similar to the 2007/08 marketing year in 
which the increasing grain prices did not lead to a 
decrease in use, the USDA is projecting another 
year-on-year increase in grain use for 2010/11. 
The use should climb to a new record high of a 
total of 1.784 billion tons; this figure exceeds last 
year's figure of 1.755 billion tons by almost anoth-
er 30 million tons.  
 
Due to the developments outlined above, global 
grain ending stocks should decrease in the 
2010/11 marketing year for the first time in five 
years. In this regard, the USDA projects a de-
crease to 347 (382) million tons. In total, the 
supply situation would still be significantly more 
comfortable than in the years 2006/07 and 
2007/08, when ending stocks were below 290 mil-
lion tons each year due to the relatively disappoint-
ing harvests. The significant stocks to use ratio 
should reach 19.4% and thus be still clearly above 
the figures of 2006/07 and 2007/08 with 16.7% 
and 17.3% respectively, even though the decrease 
from the previous year’s 21.8% is relatively strong. 
 
Due to the devastating drought in parts of Europe, 
the USDA has reduced its estimate for global 
wheat production in 2010/11 to 646 million tons. 
This would still be the third-highest production of 
all time, but significantly less than the 680 million 
tons in the previous year and the record of 683 
million tons in 2008/09. The yield should sink to 
2.9 (3.0) t/ha, whereas the acreage decreases to 
222 (226) million hectare. In spite of the currently 
comparatively high prices, the USDA projects a 
further increase of global wheat use to 662 (651) 
million tons. Not only wheat use for the production 
of food, but also for feed is projected to increase. 
Thus the development projected by the USDA for 
the 2010/11 marketing year would not be similar to 
the 2007/08 marketing year, when the use of 
wheat for feeding purposes significantly de-
creased, even though back then, in contrast to this 
year, the prices for the substitute grain corn had 
significantly increased as well. Due to the de-
crease in production and the increase in the use, 
stocks should significantly decrease by the end of 

the 2010/11 marketing year. However, according to 
the USDA, they should still reach 175 (194) million 
tons - the second highest level during the past nine 
years. The stocks to use ratio is estimated at 26.4 
(29.8)%, the fourth-highest ratio since 2000/2001. 
 
With the exception of the United States, all impor-
tant wheat exporting countries should produce 
less in 2010/11 than in 2009/10. In Russia, the 
yield potential of wheat has been significantly im-
pacted by the heat and drought. With the exception 
of the Southern regions in Russia, there has not 
been any significant rainfall in almost all major Rus-
sian growing regions for more than four months. 
Since temperatures during the same time period 
regularly exceeded 30 °C and have temporarily 
even exceeded 40 °C over the past three weeks, 
several million hectares have simply dried up and 
will not produce any yield, especially in the Volga 
Region, but also in parts of the Central Russian 
Region. The USDA is now projecting Russia to pro-
duce 45 million tons of wheat which would repre-
sent a decrease by almost 17 million tons com-
pared to the 61.7 million tons of previous year. 
Since the USDA also believes that the harvest of 
the spring grains oats and corn, which are almost 
exclusively used for feed, will also be relatively 
poor, the use of wheat for feed and ultimately the 
entire Russian wheat use is even expected to rise 
compared to the previous year. This should tighten 
the Russian supply situation even further.  
 
As had been feared by many market participants, 
the Russian government has now responded to the 
situation and has imposed prohibitive export meas-
ures. On August 15, an absolute ban on the export 
of wheat, barley, corn, and rye became effective. It 
remains to be seen whether this ban, as announced 
by the government, will remain in effect until De-
cember 31, 2010, or whether it will be extended. 
The decision will mainly depend on the actual harv-
est volume and future market and price develop-
ments. Due to the drought-damaged crop and the 
ban on exports, it does, however, seem certain that 
the Russian government will use the high public 
intervention inventory of approximately 9 million 
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tons to guarantee the domestic supply situation 
rather than to make higher wheat exports possible. 
The USDA projects exports of only 3.0 million tons 
for the 2010/11 marketing year, compared to 18.5 
million tons in 2009/10. 
 
The situation in Kazakhstan is similarly dramatic. 
Also here, significant harvest deficits are expected 
due to the extreme weather conditions. The USDA 
is now only projecting a wheat production of 11.5 
million tons, which falls more than 30% short of 
last year's result of 17.0 mln tons. Kazakhstan’s 
exports for 2010/11 are currently only estimated at 
6.0 (7.8) million tons. Whether this figure can ac-
tually be achieved will ultimately depend on more 
than the results of the harvest. Russia, which 
founded a tariff union together with Kazakhstan 
and Belarus at the beginning of the year, has al-
ready appealed to the government of Kazakhstan 
to limit exports. If Kazakhstan does not impose its 
own export measures, it is possible that Russia 
might make the transit of grain for Kazakhstan 
through Russian territory more difficult by increas-
ing the transit fee or by refusing to provide rail 
cars. 
 
In Ukraine, parts of the wheat entered the spring 
in a weakened condition due to last winter’s se-
verely cold temperatures of below -30 °C. Similar 
to Russia and Kazakhstan, high temperatures and 
a drought have further lowered the yield potential 
in Ukraine later on. In contrast to Russia, the soil 
in Ukraine, however, had enough moisture due to 
rainfalls that lasted through the beginning of June. 
Consequently, the yield losses were comparably 
lower. At the same time, however, these spring 
rains increased the disease pressure in many 
places. The USDA is currently anticipating a 
Ukrainian wheat production of 17.0 (20.9) million 
tons. The export potential is expected to be no 
more than 6.0 (9.3) million tons. In the past weeks, 
the Ukrainian government agencies have been 
delaying the export of wheat and barley in the 
ports by making export-related administrative pro-
cedures more complicated. The Ukrainian gov-
ernment has not, however, announced a clear 

directive for exports, which recently created a great 
deal of uncertainty in the market.  
 
In the EU, market observers talked about good to 
very good development conditions for almost all 
arable crops (except corn) until the middle of June. 
The drought, in combination with temperatures of 
over 30 °C between June 20 and July 20, however, 
significantly shortened the kernel-filling phase, 
which is very important for the yield, thereby also 
drastically reducing the expected yield potential 
(also see our July market report). The most recent 
USDA estimates for the EU put wheat production at 
137.5 (138.2) million tons. According to the USDA, 
the use of wheat for feeding purposes should, due 
to the drastically reduced price worthiness of wheat 
compared to corn, decrease to 55.0 (58.0) million 
tons in 2010/11. Exports, however, are expected to 
rise to 24.0 (21.5) million tons. The basis of this 
projection are the reduced exports from Russia, 
Ukraine, and Kazakhstan to Northern Africa and the 
Middle East, which will partly be replaced by wheat 
from the EU.  
 
There is currently still some uncertainty with regard 
to the result and quality of the Canadian wheat 
harvest. Long-lasting rainfalls in May and June 
significantly affected planting and the planted 
acreage fell significantly short of the originally 
planned levels. The USDA expects wheat harvest 
acreage of only 7.7 million hectares, which is 1.8 
million hectare or almost 20% below last year’s 
acreage. Since the planting took place late, the de-
velopment of wheat in many important Canadian 
growing areas has remained behind the normal 
development, even though it was most recently ac-
celerated by high temperatures and some sunny 
weather. Consequently, early frosts could lead to 
losses in yield and quality. Currently, the USDA is 
estimating a harvest of 20.5 million tons, which 
would be approximately 6 million tons less than the 
26.5 million tons of the previous year. Accordingly, 
Canada will export approximately 15.5 million tons 
compared to 18.5 million tons the year before.   
 
Exports from the USA should benefit the most from 
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the tightening supply in other exporting countries. 
They are expected to make up for the lack of 
wheat deliveries from the countries of the former 
Soviet Union to traditional importing countries in a 
much greater extent than the EU exports. Due to 
the almost perfect weather conditions in all of the 
country’s wheat-growing areas, the harvest is ex-
pected to exceed last year’s levels and reach 61.6 
(60.3) million tons even though the planted 
acreage was reduced to 19.5 (20.2) milion hec-
tares. In addition to the highest beginning stocks in 
history of 26.5 (17.9) million tons, the third-highest 
production in the past 10 years should be availa-
ble. The USDA is currently estimating the US ex-
ports at 32.7 million tons, which is almost 9 million 
tons more than the 24.0 million tons in 2009/10. 
From the US point of view, this constellation is 
similar to the 2007/08 marketing year, when the 
US exported a record 34.3 million tons, which re-
placed European exports that had decreased due 
to a drought. It should be mentioned here, howev-
er, that many important importers had both poorer 
harvests and lower stocks in the 2007/08 market-
ing year than they do in this marketing year. Aside 
from the limited export potential of many countries 
on the Northern hemisphere and the political ex-
port restrictions in Russia and the Ukraine, this is 
the most important reason why global wheat 
trading should significantly decrease in 2010/11. 
In this regard, the USDA only expects a level of 
124.7 million tons, compared to 132.2 million tons 
in 2009/10. Based on current information, Iran will 
only import approximately 1 million tons in 
2010/11, compared to 4.5 million tons last year, 
and 6.7 million tons in 2008/09. According to the 
USDA, the Egyptian imports are expected to de-
crease by approximately 1.5 million tons to 8.8 
million tons. 
 
It is currently difficult to say anything about pro-
duction in Australia and Argentina. Little rain has 
fallen in recent months in Western Australia, Aus-
tralia’s most important export region. Increased 
rainfall is needed there in the next few weeks, 
when the critical phase for kernel-filling starts, in 
order to enable Australia to reach harvest levels of 

significantly more than 20 million tons and exports 
of at least 14 million tons. The USDA is currently 
estimating the Argentinian wheat harvest at 12.0 
(9.6) million tons. The harvest acreage is estimated 
at 4.3 (3.2) million hectares, which is higher than 
some earlier estimates. In fact, many market ob-
servers believe that the Argentinian farmers have 
seeded more wheat than originally planned be-
cause of the most recent price increase. According 
to the USDA, the Argentinian exports could, if the 
growing conditions are normal in September and 
October, increase again after the disappointing 
2009/10 marketing year and reach 7.0 (4.5) million 
tons.  
 
According to the USDA, global corn production in 
2010/11 will reach record levels for a fourth year in 
a row with 832 million tons, surpassing last year’s 
old record by another 23 million tons. This increase 
in production is based both on a higher growing 
area and better yields.  The global growing area will 
increase by 3.5 million hectares to almost 159 mil-
lion hectares, and the expected average yields are 
5.24 (5.20 prior year) tons/hectare.  
 
Global demand is expected to increase once again 
and reach 831 (812) million tons. This means that 
the use of corn has increased over the past ten 
years by approximately 220 million tons or 36%. 
Since production and use in 2010/11 should be al-
most equal, the ending stocks will remain fairly 
unchanged from last year, and continue to remain 
around 139 million tons. The stocks/use ratio will 
decrease accordingly from 17.1% to 16.7%, but will 
remain relatively comfortable compared to 15% at 
the end of the 2006/07 marketing year.  
 
As in the past, the result of the corn harvest in the 
US will decide the supply situation on the global 
corn market to a great extent. In August, the USDA 
based its projections for the corn harvest on field 
surveys for the first time this year. According to 
these surveys, almost 13.4 billion bushels (339.5 
million tons) of corn will be harvested, compared to 
13.1 billion bushels (333.0 million tons) last year. 
The increase is based on a higher harvest acreage 
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(increase by 0.6 million hectares to 32.8 million 
hectares) and slightly better yields. The yields are 
currently estimated at 165.0 bushels/acres (10.36 
tons/hectare), whereas last year, they were 164.7 
bushels/acres (10.34 tons/hectare). The weather 
and growth conditions in the Midwest have been 
good so far. Only in a few areas, above-average 
rainfall in June may negatively affect the develop-
ment conditions of the plants.  
 
Together with the beginning stocks and the im-
ports, a total of 14.8 billion bushels (376 million 
tons) of corn should be available for domestic use 
and exports in the 2010/11 marketing year. This is 
exactly the same amount as last year. Domestic 
corn use in the US in the estimated amount of 
11.440 billion bushels (290.6 million tons) is al-
most unchanged from the 11.390 billion bushels 
(289.3 million tons) in the 2009/10 marketing year. 
The use of corn for the production of ethanol 
should continue to grow due to the increasing 
blending mandates, and, according to the USDA, 
amount to approximately 4.7 (4.5) billion bushels 
or almost 120 (114) million tons. The use for feed-
ing purposes, in contrast, will decrease to 5.4 (5.5) 
billion bushels or 135.9 (140.3) million tons, while 
exports may rise to 2.1 (2.0) billion bushels or 52.1 
(50.2) million tons due to the reduced availability of 
wheat in other exporting countries.  
 
Overall, the USDA is expecting a continued slight 
reduction in ending stocks in spite of the pre-
dicted good harvest. According to current USDA 
estimates, they will be around 1.312 (1.426) billion 
bushels or 33.3 (36.2) million tons, at the end of 
the 2010/11 marketing year. It remains to be seen 
whether these figures for the US will be confirmed. 
This particularly applies to the utilization of corn for 
feed. The question here is whether the use of corn 
for feed will, in fact, decrease to the anticipated 
extent in 2010/11 despite the currently low price 
levels for corn compared to other feed compo-
nents, or whether the high supply of alternative 
feed components will limit the use of corn in this 
area even more significantly. 
The corn seeding period in South America will 

start in a few weeks. For Argentina, the USDA con-
tinues to project a seeding acreage of 2.7 million 
hectares. Even if the weather is not as good as it 
was prior to the harvest last year, the USDA be-
lieves that Argentina should be able to produce 21 
(22.5) million tons in 2010/11. Due to relatively high 
stock levels, exports should, however, reach the 14 
million tons that are estimated for the 2009/10 mar-
keting year. Therefore, the Argentinian exports 
should again exceed the Brazilian exports, which, 
due to an expected reduction of the yields to aver-
age levels and a harvest of 51 (54) million tons, 
should only amount to 7.0 (8.5) million tons. 
 
According to the USDA, the People’s Republic of 
China will significantly increase its corn harvest in 
2010/11 and bring in a record 166 (155) million 
tons. Since the domestic use of 160 (155) million 
tons is lower than the production, the USDA 
projects that the supply situation will be relatively 
good, especially since it is expecting additional new 
imports in the amount of 1.0 (1.0) million tons. No 
significant exports are expected, however. It is 
more likely that China will continue to increase its 
stocks. 
 
In contrast to corn, global barley production will be 
much smaller. According to USDA estimates, global 
barley production could fall from almost 150 million 
tons in the 2009/10 marketing year to only 130 mil-
lion tons in 2010/11. This would correspond to a 
decrease by more than 13%, which would even be 
significantly higher in relative terms than the de-
crease in wheat production. The reasons for this 
decrease are a significantly lower planted acreage 
due to the unattractive price compared to other 
types of grain, as well as the abolishment of the EU 
intervention scheme for barley, which made barley 
even less lucrative for many farmers. According to 
the USDA, the overall barley acreage decreased to 
only 52 (55) million hectare, the smallest area since 
the beginning of USDA estimates in 1960! In addi-
tion, barley suffered just as much as wheat under 
the unfavorable weather conditions in Russia and 
the Ukraine. As a result, global yields are expected 
to average 2.5 (2.7) tons/hectare.  
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The current USDA harvest estimates for Russia 
are at 10.0 (17.9) million tons, and for Ukraine at 
9.0 (11.8) million tons. In the western EU, barley 
was mainly spared from the effects of the heat, 
because it develops earlier than wheat. Conse-
quently, production in this area should only de-
crease to approximately 55 (61.3) million tons in 
spite of the decreased acreage. According to 
USDA estimates, production in Canada will de-
crease to 8.4 (9.5) million tons. 
 
Worldwide barley use is expected to slightly de-
crease to 142 (144) million tons, which is mainly 
due to the expected lower use of barley as feed, 
and not to a lower use for human consumption. 
Overall, however, barley stocks will be significantly 
reduced during the marketing year to only approx-
imately 21 (36) million tons, the levels of 2006/07 
and 2007/08. 
 
Global barley trade in 2010/11 is expected to be 
only 16.0 million tons, compared to 17.3 million 
tons in 2009/10. Saudi-Arabia remains the most 
important importing country. Its imports in 
2010/2011 are currently estimated at 7.0 million 
tons, which is almost 1 million ton less than in 
2009/10. The EU with 4.6 (1.4) million tons should 
replace Ukraine (with 4.0 (6.2) million tons) as the 
biggest exporter worldwide. Australia, with 4.1 
(3.7) million tons, should also produce a little more 
than Ukraine. In contrast to Ukraine, EU exports 
will benefit from the high stocks on the market, 
and especially from those in the intervention stores 
which housed 5.5 million tons of barley at the be-
ginning of this marketing year. It is very well possi-
ble that at least parts of these intervention stocks 

will be released by October at the latest in the form 
of help for the needy inside the EU. 
 
It remains to be noted that, based on the globally 
comfortable stock levels, it is relatively unlikely that 
the wheat prices will increase significantly over the 
next few months. The overall situation is different 
than in 2007/08, when global stocks and especially 
those in important import countries were lower. 
Based on current findings, the market would only be 
fundamentally impacted once more, if the harvest 
prospects in Australia decrease significantly. It is 
not possible at this point to conclusively determine 
to what extent the devastating drought in Russia will 
impact the impending seeding of winter crops. 
Much depends on the development of the weather 
in the next few weeks. Since the currently high 
wheat prices should, however, lead farmers in many 
parts of the world to seed more wheat, the seeding 
problems in Russia would only slow the increasing 
trend instead of compensating for the general ten-
dency and being the driving force for a global 
acreage reduction.  
 
The difference between the price for wheat and 
corn is currently unusually large. It will be interest-
ing to watch, whether it will stay this way, or wheth-
er the price of the currently attractively priced corn 
will go up due to increased demand. However, in 
the coming months, the markets and prices will 
once more be significantly dependent on specula-
tive transactions on the exchanges and the devel-
opment of the price of crude oil. 
 

With Compliments, 
 

ALFRED C. TOEPFER INTERNATIONAL GMBH
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2010/11** 2009/10* 2008/09 2010/11** 2009/10* 2008/09

WORLD TOTAL GRAIN (incl. Rice)*** 2,212.8 2,226.5 2,240.9 689.4 686.5 697.0

USA 424.0 416.4 400.3 57.5 57.8 697.0

Canada 41.8 48.9 55.8 14.4 14.8 16.4

Argentina 40.1 38.5 30.1 8.8 7.5 9.2

Australia 33.3 33.3 34.1 19.4 20.0 20.6

China 425.0 413.4 419.5 87.5 86.8 85.4

India 220.0 204.0 217.4 100.2 93.2 100.2

Russia 66.4 94.6 102.8 40.4 45.3 43.8

Ukraine 38.1 44.7 50.5 14.1 14.7 14.6

EU-27 275.9 294.7 313.8 56.9 58.7 60.4

WORLD WHEAT (Jul/Jun)*** 645.7 680.3 683.3 221.8 225.6 225.5

USA 61.6 60.3 68.0 19.5 20.2 22.5

Canada 20.9 26.5 28.6 7.9 9.5 10.0

Argentina 12.0 9.6 10.1 4.3 3.2 5.1

Australia 22.1 21.7 21.4 13.5 13.8 13.5

China 114.5 115.0 112.5 24.3 24.2 23.6

India 80.7 80.7 78.6 28.7 27.9 28.2

FSU-12 87.2 113.8 115.5 52.3 54.9 51.7

Russia 44.6 61.7 63.4 25.5 28.6 26.6

Ukraine 17.6 20.9 25.3 6.3 6.8 7.0

Kazakhstan 12.0 16.8 12.5 13.8 13.9 13.0

EU-27 133.7 139.0 150.6 25.9 25.8 26.5

WORLD CORN (Sep/Aug)*** 831.6 808.4 797.8 158.8 155.5 158.2

USA 339.5 333.0 307.1 32.8 32.2 31.8

Argentina 21.0 22.5 15.0 2.7 2.7 2.5

Brazil 51.0 54.4 51.0 12.8 12.9 14.1

China 166.0 155.0 165.9 30.8 30.4 29.9

South Africa 12.5 14.0 12.6 3.0 3.3 2.9

Ukraine 10.2 10.0 10.6 2.6 2.1 2.4

EU-27 55.4 56.7 63.0 8.2 8.4 9.0

WORLD BARLEY (Jul/Jun)*** 128.0 149.3 155.3 51.9 55.4 55.9

USA 4.0 4.9 5.2 1.0 1.3 1.5

Canada 7.8 9.5 11.8 2.6 2.9 3.5

Australia 7.3 8.1 8.0 4.1 4.5 5.0

Russia 9.7 17.8 23.2 7.8 9.3 9.6

Ukraine 8.8 11.9 12.5 4.3 4.9 4.2

EU-27 53.8 62.0 65.3 12.6 13.9 14.5

WORLD RICE (Milled) (Jan/Dec)*** 459.2 442.6 448.0 160.1 155.1 157.8

USA 7.7 6.9 6.4 1.4 1.3 1.2

China 137.5 137.0 134.3 29.8 29.7 29.2

India 99.0 89.1 99.2 45.0 41.0 45.4

Indonesia 40.0 38.8 38.3 12.2 12.0 12.2

WORLD TOTAL OILSEEDS*** 439.7 441.2 396.4 210.2 224.9 202.3

WORLD SOYBEANS (Sep/Aug)*** 253.7 259.9 212.0 102.0 102.0 96.4

USA 93.4 91.4 80.7 31.6 30.9 30.2

Argentina 50.0 54.5 32.0 18.0 18.6 16.0

Brazil 65.0 69.0 57.8 23.5 23.5 21.7

China 14.6 14.7 15.5 8.6 8.8 9.1

India 8.8 8.8 9.1 9.0 9.6 9.6

WORLD RAPESEED (Jul/Jun)*** 56.7 59.9 57.8 31.4 30.7 31.1

Canada 10.5 11.8 12.6 6.0 6.1 6.5

Australia 2.0 1.9 1.8 1.6 1.4 1.7

China 11.8 12.9 12.1 7.0 7.2 6.8

India 6.1 6.4 5.0 6.4 6.5 5.7

EU-27 20.4 21.5 19.1 6.8 6.5 6.2

Ukraine 1.5 1.9 2.9 0.9 1.0 1.4

WORLD SUNSEED (Sep/Aug)*** 31.6 30.5 33.2 24.0 22.3 23.7

Argentina 3.4 2.3 2.4 2.0 1.5 1.8

Russia 6.5 6.5 7.2 6.5 5.8 5.8

Ukraine 6.9 7.5 7.5 4.5 4.2 4.3
EU-27 6.9 6.9 6.8 3.9 3.9 3.7

Sources: USDA, Stats. Canada, ABARE, own Estimates * Estimate   ** Forecast   *** as USDA
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Table 1: World Crop Production

Production (mln tons) Area (mln ha)



2010/11 2009/10 2010/11 2009/10

WORLD 124.7 132.2 WORLD 90.4 89.8

EXPORTERS EXPORTERS

USA 32.7 24.0 USA 52.1 50.2

Canada 15.5 18.5 Argentina 14.0 14.0

Argentina 7.0 4.5 Brazil 7.0 8.5

Australia 16.5 14.5 China 0.2 0.2

Russia 3.0 18.5 South Africa 2.5 2.5

Ukraine 6.0 9.3 Ukraine 5.0 5.2

Kazakhstan 6.0 7.8

EU-27 24.0 21.5

IMPORTERS IMPORTERS

Brazil 6.5 6.5 Mexico 9.1 8.0

Mexico 3.1 3.1 Egypt 5.4 5.0

China 0.5 1.4 Iran 3.2 3.5

South Korea 3.1 4.5 South Korea 9.1 8.2

Japan 5.2 5.5 Japan 16.3 16.3

Philippines 3.0 3.0 Taiwan 4.7 4.6

Indonesia 5.5 5.8 EU-27 3.0 2.5

India 0.3 0.3

Iraq 3.6 3.7

Iran 1.3 4.5

Egypt 8.8 10.2

Morocco 3.6 2.4

Algeria 5.0 5.0

Nigeria 3.6 3.9

EU-27 6.0 5.5

Source: USDA Source: USDA

2010/11 2009/10

WORLD 16.0 17.3

EXPORTERS

USA 0.2 0.1

Canada 1.0 1.3

Australia 4.1 3.7

Russia 0.4 2.6

Ukraine 4.0 6.2

EU-27 4.6 1.4

IMPORTERS

China 1.9 1.9

Japan 1.4 1.4

Jordan 0.4 0.5

Saudi Arabia 7.0 7.9

Iran 0.4 0.8

Syria 0.3 0.4Iran 0.4 0.8

Source: USDA

2010/11 2009/10 2010/11 2009/10

WORLD 91.1 89.6 WORLD 9.0 10.7

EXPORTERS EXPORTERS

USA 39.1 40.0 Canada 5.3 7.1

Argentina 12.5 11.0 Australia 1.6 1.2

Brazil 29.4 28.4 EU-27 0.1 0.1

Paraguay 4.8 5.4 Ukraine 1.5 1.8

IMPORTERS IMPORTERS

Mexico 3.6 3.5 Mexico 1.2 1.3

China 52.0 49.5 China 1.3 2.1

Japan 3.7 3.6 Japan 2.1 2.3

South Korea 1.2 1.2 Pakistan 0.7 0.8

Taiwan 2.5 2.5 EU-27 2.0 2.1

Thailand 1.8 1.6

Indonesia 1.6 1.5

EU-27 12.6 13.0

Source: USDA Source: USDA
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Table 2: WHEAT TRADE (mln t) Table 3: CORN TRADE (mln t)

Table 5: SOYBEAN TRADE (mln t) Table 6: RAPESEED TRADE (mln t)

Table 4: BARLEY TRADE (mln t)



2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009 2010* 2009

EU-27 125,699 130,723 7,956 8,322 53,824 61,996 26,915 31,460 55,413 56,716 8,166 9,708 7,839 8,412 10,659 12,150 4,360 4,725 273,916 292,752

EU-15 94,607 97,560 7,858 8,227 44,140 50,674 20,994 24,412 35,089 36,637 4,144 5,226 5,694 6,056 5,041 5,701 551 607 197,124 210,688

Germany 23,406 25,157 57 66 10,279 12,287 1,693 2,225 4,230 4,585 3,104 4,118 664 798 2,200 2,546 0 0 43,941 49,558

France 35,110 36,231 2,406 2,101 10,200 12,876 2,465 3,832 14,160 15,060 115 129 479 573 1,803 2,050 254 323 64,526 69,343

Italy 3,339 3,213 3,300 3,458 1,033 1,002 0 0 8,455 8,600 10 11 364 384 60 60 260 248 16,822 16,976

Netherlands 1,333 1,440 0 0 215 313 180 275 198 220 10 11 10 10 22 22 0 0 1,788 2,016

Belgium/Lux. 1,863 2,025 0 0 441 506 49 58 749 735 15 15 35 35 64 64 0 0 3,167 3,380

U.K. 14,011 14,388 0 0 5,118 6,768 2,755 4,142 0 0 42 42 725 756 65 52 0 0 19,960 22,006

Ireland 765 490 0 0 1,103 1,104 983 992 0 0 0 0 168 180 0 0 0 0 2,036 1,774

Denmark 5,329 5,985 0 0 2,874 3,433 2,184 2,490 0 0 192 217 248 303 200 231 0 0 8,843 10,169

Greece 439 488 1,046 1,181 264 309 0 0 1,292 1,474 33 32 97 99 0 0 5 5 3,175 3,588

Spain 4,593 3,400 966 1,350 8,590 7,402 7,307 6,336 3,473 3,481 213 183 1,053 911 130 122 32 31 19,048 16,881

Portugal 143 123 5 4 86 75 0 0 609 592 22 23 50 50 34 30 0 0 948 896

Austria 1,496 1,460 78 66 871 836 392 391 1,924 1,890 173 184 98 110 239 255 0 0 4,880 4,802

Sweden 2,070 2,274 0 0 1,368 1,590 1,287 1,496 0 0 151 218 632 733 225 267 0 0 4,446 5,082

Finland 710 887 0 0 1,700 2,175 1,700 2,175 0 0 63 42 1,073 1,114 0 0 0 0 3,545 4,218

EU-12 31,092 33,164 99 95 9,683 11,321 5,921 7,048 20,323 20,079 4,022 4,482 2,145 2,356 5,618 6,449 3,809 4,118 76,792 82,064

Poland 8,695 9,716 0 0 3,182 3,961 2,436 3,006 1,853 1,699 3,300 3,685 1,196 1,418 4,320 5,215 3,603 3,920 26,148 29,615

Czech Republic 4,295 4,358 0 0 1,619 2,002 1,130 1,354 834 725 132 173 166 165 191 225 56 54 7,293 7,702

Slovakia 1,533 1,610 39 31 493 714 416 644 1,008 1,040 63 61 34 38 44 41 30 30 3,243 3,565

Hungary 3,676 4,345 52 47 1,013 1,034 338 329 7,467 7,546 89 76 117 121 456 369 15 13 12,886 13,550

Estonia 350 358 0 0 312 316 304 311 0 0 41 42 67 73 25 23 8 7 803 818

Latvia 1,003 1,020 0 0 229 226 200 200 0 0 179 177 124 130 39 35 8 9 1,582 1,597

Lithuania 1,938 2,000 0 0 739 873 682 787 33 32 169 213 110 110 410 428 38 38 3,435 3,694

Slovenia 155 151 0 0 69 75 7 7 305 280 3 3 5 5 11 11 0 0 548 525

Cyprus 0 0 8 8 54 51 0 0 0 0 0 0 0 0 0 0 0 0 62 59

Cyprus 0 0 0 9 3 3 0 0 0 0 0 0 0 0 0 0 0 0 3 11

Romania 5,814 5,991 0 0 1,253 1,210 354 360 7,565 7,484 32 36 287 267 122 102 53 48 15,125 15,137

Bulgaria 3,633 3,615 0 0 718 857 55 50 1,260 1,273 15 16 39 30 0 0 0 0 5,665 5,792

Source: ACTI * Estimates   ** Sorghum, Mixed Grains
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 Table 7: EU-27 GRAIN PRODUCTION (in 1,000 t)

WHEAT DURUM BARLEY CORN RYE OATS OTHERS**TRITICALEspring 

Barley

TOTAL 

GRAINS(excl. Durum) (Total)



2010* 2009 2010* 2009 2010* 2009 2010* 2009

EU-27 20,368 21,471 6,895 6,927 918 921 28,181 29,319

EU-15 13,939 15,240 3,071 3,073 780 775 17,789 19,088

Germany 5,605 6,305 63 57 0 0 5,668 6,362

France 4,729 5,584 1,740 1,704 130 110 6,598 7,398

Italy 51 48 315 318 578 590 944 956

Netherlands 13 12 0 0 0 0 13 12

Belgium/Lux. 46 46 0 0 0 0 46 46

U.K. 2,244 1,951 0 0 0 0 2,244 1,951

Ireland 17 17 0 0 0 0 17 17

Denmark 539 631 0 0 0 0 539 631

Greece 6 6 23 23 0 0 29 29

Spain 29 29 830 876 2 2 861 907

Portugal 0 0 21 20 0 0 21 20

Austria 177 171 78 75 70 73 325 319

Sweden 260 301 0 0 0 0 260 301

Finland 223 140 0 0 0 0 223 140

EU-12 6,429 6,231 3,825 3,854 138 146 10,392 10,231

Poland 1,913 2,481 5 5 0 0 1,918 2,486

Czech Republic 1,133 1,128 63 62 5 5 1,202 1,196

Slovakia 401 410 198 191 18 18 617 619

Hungary 548 560 1,328 1,266 69 71 1,945 1,897

Estonia 153 133 0 0 0 0 153 133

Latvia 223 204 0 0 0 0 223 204

Lithuania 490 416 0 0 0 0 490 416

Slovenia 10 10 0 0 0 0 10 10

Cyprus 0 0 0 0 0 0 0 0

Malta 0 0 0 0 0 0 0 0

Romania 1,130 659 962 1,102 47 52 2,139 1,812

Bulgaria 428 231 1,267 1,227 0 0 1,696 1,458

Source: ACTI * Estimates
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 Table 8: EU-27 OILSEED PRODUCTION  (in 1,000 t)

RAPESEED SUNSEED SOYBEANS TOTAL 3
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Wheat

Wheat flour *

Durum wheat

Semolina *

Barley

Malt *

Corn

Rye

Rye flour *

Oats

Sorghum

Others

Total
Source: EU-Commission * in grain equivalent

ImportExport           

(incl. Food Aid)

EU-27

01/07/2009 - 18/08/2009

14

1,824

163

53

0

0

0

EU-27

01/07/2010 - 17/08/2010

Export           

(incl. Food Aid)

Import

672

19

42

38

0

8

0

9042,818

269

2

216

0

11

0

404

0

0

1

0

0

88 311

2,295 829

278 1

15 489

0 0

169

2,864

7

0

11

0

1,665

Table 9: EU-27 EXPORT AND IMPORT COMMITMENTS (in 1,000 t)

0 1

0 0

0

0

0

34


